




Plan of Refunding – Gatlinburg, Tennessee (the “City”) 

A) Identification of Key Professionals (including financial advisors, bond counsel, underwriters, or lenders) 
who have provided advice or proposals on which the Entity relied to prepare the Plan):  

1. Financial Advisor:   Cumberland Securities Company, Inc. 
2. Bond Counsel: Bass, Berry & Sims 
3. Underwriter: To be determined at Competitive Public Sale 

 
B) Purpose(s) of Refunding, including parameters:  

1. Cost Savings: include a projection of the savings and amortization schedules for both refunding 
and refunded debt:  

a. The City of Gatlinburg, TN (the “City”) anticipates net present savings of $596,875.91 or 
6.928%.  See page 1 of the “Preliminary Refunding Analysis” attached to this report. 

2. Restructuring: provide a comparison of existing and proposed structures, describing why debt 
is being restructured:   

a. N/A  
3. Covenant change: Clearly describe covenant to be eliminated or revised and any change in the 

structure:  
a. N/A 

4. Reduction or elimination of risk: describe risk to be reduced or eliminated:  
a. N/A 

 
C) Statement that the proposed refunding complies with the Entity’s adopted debt management policy 

and a description of how the transaction is consistent with the policy, including any savings threshold.  
If there is no adopted policy or the transaction is not consistent, the Entity shall provide a detailed 
explanation.  

1. The proposed refunding is in compliance with the City’s adopted debt management policy since 
the proposed fixed rate bond issuance is designed to achieve savings for the City and also meets 
the 3% savings threshold for an advanced refunding. 

 
D) Other Information 

 
1. Amortization schedules for both (proposed) refunding and (outstanding) debt to be refunded, 

a. Proposed refunding debt schedule: See attached page 1 of the Preliminary Refunding 
Analysis 

b. Outstanding debt schedule(s): See attached page 5 of the Preliminary Refunding 
Analysis 
 
As well as the following: 

 
2. Refunding Debt:  

a. Maximum size to be authorized by the governing body, identifying all outstanding 
debt that could be included in the refunding:  

i. Maximum size authorized by governing body = $8,800,000.   
b. Anticipated Size = $8,745,000 



c. Anticipated final maturity and weighted average maturity.  If the final maturity is 
extended beyond the fiscal year of final maturity of debt to be refunded or the 
weighted average maturity is increased, list the projects as required below for 
refunded debt:  

i. Final Maturity = 5/1/2020 
ii. Weighted Average Maturity = 3.535 Years 

d. Breakdown of Costs of Issuance  
See attached page 4 of the Preliminary Refunding Analysis 

e. Sources and Uses of Funds  
See attached page 3 of the Preliminary Refunding Analysis 

 
3. Refunded Debt: Information must be provided with respect to each debt issue to be refunded; 

(if all currently outstanding debt will not be refunded, identify maturities that are candidates 
for refunding).  

a. Name of issue, type of debt, original terms, including whether the debt is federally 
tax-exempt or taxable.  

i. General Obligation Refunding Bonds, Series 2004 (the “Series 2004 Bonds”).  
The Series 2004 Bonds are tax-exempt, fixed-rate debt, with a maturity on May 
1, 2020.     

b. Date of issue and copy of CT-0253 filed.  
i. Date of Issue = 12/29/2004.  The CT-0253 Form was filed with the Office of 

State and Local Finance in connection with the issuance of the Series 2004 
Bonds and is attached hereto. 

c. Date of authorization by the governing body.  
i. 10/19/2004 

d. Whether bank-qualified or under other small issuer exception. 
i. Yes. 

e. Projects funded with proceeds of issue and remaining average life of projects (if final 
maturity or weighted average maturity of debt is extended).  

i. The purpose of the Series 2004 Bonds was to provide funds to: (i) refund the 
City’s General Obligation Bonds, Series 1998 (which were used for (i) the 
purchase of land for and construction of a public parking facility in and for the 
City on the property known as the Greystone Hotel property; (ii) the purchase of 
land for and the construction of public areas surrounding the Aquarium to be 
built on a portion of the Greystone Hotel property; (iii) the construction and 
equipping of a visitor’s information center within the Aquarium; (iv) the 
construction of improvements to roads, streets and highways within the City, 
including the widening of the Parkway; (v) the construction of Riverwalk-Phase 
II; (vi) the construction of a public parking facility at the site of the Parkway 
Welcome Center, and (vii) the payment of engineering and architectural costs 
associated with the foregoing) ; and (ii) to pay legal, fiscal, and administrative 
costs incident to the issuance and sale of the Bonds. 

f. Derivative product, if any, and copy of Report of Compliance:  None 
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$8,745,000 
City of Gatlinburg, Tennessee 

General Obligation Refunding Bonds, Series 2014 

Estimated Savings Analysis 

Date Principal
Est 

Coupon* Interest Total P+I Refunded D/S Est. Savings

05/01/2014 - - - - - -
05/01/2015 1,425,000.00 0.600% 115,557.60 1,540,557.60 1,646,865.00 106,307.40
05/01/2016 1,430,000.00 0.750% 106,687.50 1,536,687.50 1,639,050.00 102,362.50
05/01/2017 1,445,000.00 1.250% 95,962.50 1,540,962.50 1,643,425.00 102,462.50
05/01/2018 1,460,000.00 1.500% 77,900.00 1,537,900.00 1,644,332.50 106,432.50
05/01/2019 1,480,000.00 1.750% 56,000.00 1,536,000.00 1,640,932.50 104,932.50
05/01/2020 1,505,000.00 2.000% 30,100.00 1,535,100.00 1,639,575.00 104,475.00

Total $8,745,000.00 - $482,207.60 $9,227,207.60 $9,854,180.00 $626,972.40

Present Value Assumptions 
Net Present Value Benefit........................................................................................................................................................................ $596,875.91
Net PV Benefit /  $8,615,000 Refunded Principal................................................................................................................................... 6.928%
 
Date And Term Structure 
Dated................................................................................................................................................................................................... 4/30/2014
First Coupon Date.................................................................................................................................................................................... 11/01/2014
Frequency of Interest Payments............................................................................................................................................................... 2 Per Year
First Serial Maturity Date........................................................................................................................................................................ 5/01/2015
 
Yield Statistics 
Bond Yield for Arbitrage Purposes.......................................................................................................................................................... 1.5549717%
Average Coupon...................................................................................................................................................................................... 1.5598210%
Average Life............................................................................................................................................................................................ 3.535 Years
Bond Year Dollars................................................................................................................................................................................... $30,914.29
 

Cumberland Securities Company, Inc. - 865-988-2663
Tennessee Public Finance - CCB
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$8,745,000 
City of Gatlinburg, Tennessee 

General Obligation Refunding Bonds, Series 2014 

Estimated Debt Service 

Date Principal
Est. 

Coupon Interest Total P+I Fiscal Total

04/30/2014 - - - - -
11/01/2014 - - 57,938.85 57,938.85 -
05/01/2015 1,425,000.00 0.600% 57,618.75 1,482,618.75 -
06/30/2015 - - - - 1,540,557.60
11/01/2015 - - 53,343.75 53,343.75 -
05/01/2016 1,430,000.00 0.750% 53,343.75 1,483,343.75 -
06/30/2016 - - - - 1,536,687.50
11/01/2016 - - 47,981.25 47,981.25 -
05/01/2017 1,445,000.00 1.250% 47,981.25 1,492,981.25 -
06/30/2017 - - - - 1,540,962.50
11/01/2017 - - 38,950.00 38,950.00 -
05/01/2018 1,460,000.00 1.500% 38,950.00 1,498,950.00 -
06/30/2018 - - - - 1,537,900.00
11/01/2018 - - 28,000.00 28,000.00 -
05/01/2019 1,480,000.00 1.750% 28,000.00 1,508,000.00 -
06/30/2019 - - - - 1,536,000.00
11/01/2019 - - 15,050.00 15,050.00 -
05/01/2020 1,505,000.00 2.000% 15,050.00 1,520,050.00 -
06/30/2020 - - - - 1,535,100.00

Total $8,745,000.00 - $482,207.60 $9,227,207.60 -

Date And Term Structure 
Dated................................................................................................................................................................................................... 4/30/2014
First Coupon Date..................................................................................................................................................................................... 11/01/2014
Frequency of Interest Payments................................................................................................................................................................ 2 Per Year
First Serial Maturity Date......................................................................................................................................................................... 5/01/2015
 
Yield Statistics 
Average Coupon....................................................................................................................................................................................... 1.5598210%
Average Life............................................................................................................................................................................................ 3.535 Years
Weighted Average Maturity...................................................................................................................................................................... 3.535 Years
True Interest Cost (TIC)............................................................................................................................................................................ 1.7018587%
Bond Yield for Arbitrage Purposes........................................................................................................................................................... 1.5549717%
Bond Year Dollars.................................................................................................................................................................................... $30,914.29

Cumberland Securities Company, Inc. - 865-988-2663
Tennessee Public Finance - CCB
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 Estimated Sources & Uses 

$8,745,000 
City of Gatlinburg, Tennessee 

General Obligation Refunding Bonds, Series 2014 

Estimated Sources & Uses 
 Dated 04/30/2014 |  Delivered 04/30/2014

Estimated Sources Of Funds 
Par Amount of Bonds.......................................................................................................................................................................... $8,745,000.00
 
Estimated Total Sources................................................................................................................................................................... $8,745,000.00
 
Estimated Uses Of Funds 
Estimated Total Underwriter's Discount  (Final Discount determined when bids are calculated*)........................................................ 43,725.00
Estimated Costs of Issuance - Budget Amounts................................................................................................................................... 86,275.00
Estimated Deposit to Current Refunding Fund.................................................................................................................................... 8,615,000.00
 
Estimated Total Uses......................................................................................................................................................................... $8,745,000.00

TIC - True Interest Cost

Cumberland Securities Company, Inc. - 865-988-2663
Tennessee Public Finance - CCB

 

True Interest Cost is a method of computing the interest expense to the issuer of bonds, true interest cost is defined as the rate, compounded semi-
annually, necessary to discount the amounts payable on the respective principal and interest payment dates to the purchase price received for the new 
issue of bonds.   Purchase price is affected by the amount of underwriter's discount the buyer utilizes.
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$8,745,000 
City of Gatlinburg, Tennessee 

General Obligation Refunding Bonds, Series 2014 

Estimated Detail Costs Of Issuance 
 Dated 04/30/2014 |  Delivered 04/30/2014

ESTIMATED COSTS OF ISSUANCE DETAIL 
 
Financial Advisor...................................................................................................................................................................................... $43,725.00
Bond Counsel........................................................................................................................................................................................... $16,500.00
Local Counsel........................................................................................................................................................................................... $1,000.00
Trustee & Counsel Fees............................................................................................................................................................................ $750.00
Rating Agency Fee.................................................................................................................................................................................... $13,000.00
POS/Official Statement............................................................................................................................................................................. $5,000.00
Advertising............................................................................................................................................................................................. $1,400.00
Miscellaneous........................................................................................................................................................................................... $4,900.00
 
ESTIMATED TOTAL........................................................................................................................................................................... $86,275.00

Cumberland Securities Company, Inc. - 865-988-2663
Tennessee Public Finance - CCB
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$9,980,000 
City of Gatlinburg, Tennessee 

General Obligation Refunding Bonds, Series 2004 

Debt Service To Maturity And To Call 

Date Refunded Bonds D/S To Call Principal Coupon Interest Refunded D/S

04/30/2014 - - - - - -
05/01/2014 8,615,000.00 8,615,000.00 - 3.550% - -
11/01/2014 - - - - 168,432.50 168,432.50
05/01/2015 - - 1,310,000.00 3.650% 168,432.50 1,478,432.50
11/01/2015 - - - - 144,525.00 144,525.00
05/01/2016 - - 1,350,000.00 3.750% 144,525.00 1,494,525.00
11/01/2016 - - - - 119,212.50 119,212.50
05/01/2017 - - 1,405,000.00 3.850% 119,212.50 1,524,212.50
11/01/2017 - - - - 92,166.25 92,166.25
05/01/2018 - - 1,460,000.00 4.000% 92,166.25 1,552,166.25
11/01/2018 - - - - 62,966.25 62,966.25
05/01/2019 - - 1,515,000.00 4.050% 62,966.25 1,577,966.25
11/01/2019 - - - - 32,287.50 32,287.50
05/01/2020 - - 1,575,000.00 4.100% 32,287.50 1,607,287.50

Total $8,615,000.00 $8,615,000.00 $8,615,000.00 - $1,239,180.00 $9,854,180.00

Yield Statistics 
 
Base date for Avg. Life & Avg. Coupon Calculation............................................................................................................................. 4/30/2014
Average Life........................................................................................................................................................................................... 3.612 Years
Average Coupon..................................................................................................................................................................................... 3.9827176%
Weighted Average Maturity (Par Basis)................................................................................................................................................. 3.612 Years
 
Refunding Bond Information 
 
Refunding Dated Date............................................................................................................................................................................ 4/30/2014
Refunding Delivery Date........................................................................................................................................................................ 4/30/2014

Cumberland Securities Company, Inc. - 865-988-2663
Tennessee Public Finance - CCB
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